
Facilities and Benefits 
 

Fiscal Incentives 

 Exemption of Service Tax 

 Exemption from payment of Central Sales Tax(CST) 

 

Exclusive SEZ Policy 

 The Development Commissioner in the Bodal Authority to facilitate all Central/State level 

clearances 

 The Development Commissioner has been delegated, with the power of Commissioner of Labor 

for SEZs 

 Self-certification procedure has been introduced for filing of regular returns 

 Public Utility Status granted 

 Women working in night shifts allowed for software units 

Incentives offered by State Government of Andhra Pradesh 

 Single Window Clearance Mechanism for all State level clearances. 

 Exemption from levy of AP VAT. 

 Exemption from payment of stamp duty and registration fee on registration of lease deeds. 

 100% exemption from payment of stamp duty and registration fee for loan agreements, credit 

deeds, mortgages and hypothecation deeds executed by the Special Economic Zone units for 

assets in the Special Economic Zone in favor of Banks and Financial Institutions 

 Exemption from payment of capital contribution charges for supply of water 

 15% investment subsidy on fixed capital investment to Small Scale Industries (SSI) and Tiny 

Industrial Units subject to a limit of Rs.15 lakhs 

 25% of the tax paid during one financial year will be ploughed back to all eligible industries as a 

grant by the Government towards the payment of tax during next year 

 3% interest rebate on the Prime-Lending Rate (PLR) on term loans taken by new tiny/SSI units 

subject to a limit of Rs.5 lakhs per year. This will be 5% if SC and ST entrepreneurs promote the 

units 

 An additional investment subsidy of 5% subject to a maximum of Rs.5 lakhs will be provided to 

women entrepreneurs. They will be also given a 5% interest rebate on PLR 

 Projects with an investment of Rs.100 Crore and above are eligible for all the incentives available 

to large and medium scale industries 

 The Government will also extend tailor-made benefits to suit to a particular investment 

requirements on case-to-case basis. 


